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stant 51,900 51,370
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ki TR R et
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Sl w, & 22000 -
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2l &
T3 =9 TH 35,691 38919
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[3£ 7. HCPCS Procedure & Supply Codes U]

Code(s) Description
A0021 - A0999 Transportation Services
A4206 - A8004 Medical And Surgical Supplies
A9150 - A9999 Administrative, Miscellaneous and Experimental
B4034 - B9999 Enteral And Parenteral Therapy
C1300 - C9899 Temporary Hospital Outpatient PPS
D0120 - D9999 Dental Procedures
E0100 - E8002 Durable Medical Equipment (DME)
G0008 - G9156 Temporary Procedures & Professional Services
HO0001 - H2037 Rehabilitative Services
J0120 - J8999 Drugs Administered Other Than Oral Method
J9000 - J9999 Chemotherapy Drugs
K0001 - K0899 Temporary Codes For DMERCS
L0112 - L4398 Orthotic Procedures
L5000 - L9900 Prosthetic Procedures
M0064 - M0301 Medical Services
P2028 - P9615 Pathology And Laboratory
Q0035 - Q9968 Temporary Codes
R0070 - R0076 Diagnostic Radiology Services
S0012 - S9999 Private Payer Codes
T1000 - T5999 State Medicaid Agency Codes
V2020 - V2799 Vision Services
V5008 - V5364 Hearing Services
A0800 - T2006 -/+ Deleted, Replaced, Expanded Codes

Z}&: CPT/HSPCS Level II codes(2011 American Medical Association)
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=

8. TEF 9 87]7|(DME)2] A7)

Code(s) Description

E0100 - E0105 Canes

E0110 - EO118 Crutches

E0130 - E0149 Walkers

E0153 - E0159 Attachments

E0160 - E0179 Commodes

E0180 - E0199 Decubitis Care Equipment

E0200 - E0239 Heat/Cold Application

E0240 - E0249 Bath and Toilet Aids

E0250 - E0373 Hospital Beds and Accessories

E0427 - E0486 Oxygen and Related Respiratory Equipment

E0500 - E0500 IPPB Machines
Humidifiers/Compressors/Nebulizers for Use with Oxygen IPPB

E0550 - E0590 .
Equipment

E0600 - E0606 Suction Pump/Room Vaporizers

E0607 - E0607 Monitoring Equipment

E0610 - E0620 Pacemaker Monitor

E0621 - E0642 Patient Lifts

E0650 - E0676 Pneumatic Compressor and Appliances

E0691 - E0694 Ultraviolet Cabinet

E0700 - E0701 Safety Equipment

E0705 - E0710 Restraints

E0720 - EOT70 Transcutaneous  and/or ~ Neuromuscular  Electrical ~ Nerve
Stimulators -- TENS

E0776 - E0791 Infusion Supplies

E0830 - E0948 Traction Equipment

E0950 - E1298 Wheelchairs

E1300 - E1310 Whirlpool - Equipment

E1353 - E1406 Additional Oxygen Related Equipment

E1500 - E1699 Artificial Kidney Machines and Accessories

E1700 - E1702 Jaw Motion Rehabilitation System and Accessories

E1800 - E2633 Other Orthopedic Devices

E8000 - E8002 Gait Trainer

Z}&: CPT/HSPCS Level II codes(2011 American Medical Association)
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[Z1¥ 4. NHS Producurement and Product Evaluation Pathways]

Procurement Pathway | Evaluation Pathway

Collaborating
&l Procurement Hubs

Supply Chain
Catalogue entry

New product

Procurement Pathway
FP (10)

NHS Business
rvice Authority

Users, Patients, Professional Providers, Acute Trusts Commissioners

pis=1

: NHS Producurement and Product Evaluation Pathways, NICE 2012
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5) NHS Drug Tariff
NHS %A H] 2~ (Prescription  Services)i
Tariff)E 37l gttt

HARES tAste] ool E(Drug
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[3£ 9. Drug Tariff Part IX-Appliances]
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A

ABSORBENT COTTONS
ACNE TREATMENT
ADHESIVE DRESSING
REMOVER STERILE -
SILICONE BASED
ANAL IRRIGATION SYSTEM
APPLICATORS - VAGINAL
ARM SLINGS
AUTO INFLATION DEVICE
BACTERIAL
DECOLONISATION
PRODUCTS
BREAST RELIEVER
BREAST SHIELDS
CATHETERS,
ACCESSORIES
CATHETER
MAINTENANCE SOLUTIONS
CATHETERS, URINARY,
URETHRAL
CELLULOSE WADDING BP
CERVICAL COLLAR, SOFT
FOAM
CHIROPODY APPLIANCES
CONTRACEPTIVE DEVICES
CYCLOIDAL VIBRATION
ACCESSORIES

JAW REHABILITATION
DEVICE LARYNGECTOMY
PROTECTORS
LATEX FOAM, ADHESIVE
LEG ULCER WRAP
LINT
LOW FRICTION PRODUCTS
LUBRICANT GELS
LYMPHOEDEMA
GARMENTS
MICRO-ENEMA- SODIUM
CITRATE
NASAL PRODUCTS
NIPPLE SHIELDS, PLASTICS
ORAL FILM FORMING
AGENTS
OSCILLATING POSITIVE
EXPIRATORY PRESSURE
DEVICE
PEAK FLOW METERS
PELVIC TONING DEVICES
PESSARIES
PHYSICAL DEBRIDEMENT
DEVICE
PLANTAR PRESSURE
OFFLOADING DEVICE

DEVICES FOR ADJUNCTIVE
TREATMENT OF
HYPERTENSION

DOUCHES
DRESSINGS
DROPPERS

DRY MOUTH PRODUCTS

EAR WAX SOFTENING
MEDICAL DEVICES
ELASTIC HOSIERY

EMOLLIENT AND BARRIER
PREPARATIONS
EYE PRODUCTS
FINGER COTS
FINGER STALLS

GAUZES

GAUZE TISSUES
HEAD LICE DEVICE

HERPES SIMPLEX DEVICE

HYPODERMIC
EQUIPMENT (95 &)
INDWELLING PLEURAL
CATHETER DRAINAGE
SYSTEMS
INHALATION SOLUTIONS
INSPIRATORY PRESSURE

Z}3&; Drug Tariff, October 2012, NHS

_40_



3£.990] olo] A%

B = B = B =
-~ '8 LTS =
INSPIRATORY PRESSURE SUPRAPUBIC BELTS: VACUUM PUMPS AND
THRESHOLD LOADING Replacements Only CONSTRICTOR RINGS FOR
DEVICE SURGICAL ADHESIVE ERECTILE DYSFUNCTION
INSUFFLATORS TAPES PRESCRIBING
IRRIGATION SOLUTIONS SURGICAL SUTURES RESTRICTIONS APPLYING
PLASTERS SWABS TO VACUUM PUMPS AND
PROSTHETIC ADHESIVES SYNOVIAL FLUID CONSTRICTOR RINGS FOR
PROTECTIVES SYRINGES ERECTILE DYSFUNCTION
SILK GARMENTS TRACHEOSTOMY AND VAGINAL DILATORS
SODIUM HYALURONATE LARYNGECTOMY VAGINAL MOISTURISERS
INJECTION APPLIANCES VENOUS ULCER
STOCKINETTE TRUSSES COMPRESSION SYSTEM

A& Drug Tariff, October 2012, NHS
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PPC for sleep APNA
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= ABSTRACT =

Study on the Reimbursement Pricing Calculation
of Therapeutic Materials

- methodological review of reimbursement system of therapeutic materials

of other countries

Sae Im, Chun
Graduate School of Public Health

Yonsei University

Korea is second largest medical device market in Asia next to Japan.
However, the domestic market is dependent on the imported products with
market share more than 60%. One of the reason that domestic
manufactureres do not engage in the domestic market and would rather
export products is that the market is not very competent due to the fact
that pricing system of therapeutic materials are fixed by regulations.
Therapeutic materials are the medical devices used for treatment or
diagnosis in hospital of which are mainly disposables, implants, surgical
instruments, and consumables. Other medical devices classified as durable
medical equipment are not included in the therapeutic materials that are
reimbursed in Korea because Korea has fee-for-service reimbursement
system. The concept is that the cost of those medical devices are included

in the medical service.
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The reimbursement pricing system of the therapeutic materials in Korea
is based on the regulation of Drug-Therapeutic Materials Pricing System,
which specifies that when a new product is introduced and application for
reimbursement price is submitted, the new product will get either 90% of
the existing price of listed products or lowest price among the same
sub-category. In addition, the distribution cost of medical devices by the
government is considered with only one distribution channel whereas in
reality, the manufacturer or importer has a complicated distribution channel
strategy and a long chain of supply from the R&D stage until the hospital
actually gets reimbursement from the NHIC(National Health Insurance

Coperation).

It is only rational that the cost of the product should be considered from
the research stage to the after sales stage where suppliers are given the
responsibility of warranty and service, which are also included in the cost
of product management. Considering the time and cost taken with the
regulation authority such as device registration with KFDA(Korea FDA) and
reimbursement with HIRA(Health Insurance Review and Assessment), the
cost associated with the regulation authority should be taken into account
as well. Recently, the government added a new regulation stage for the
clinical use of the new medical technology for evaluating the clinical safety
and effectiveness. The Health Technology Assessment is worldwide trend in
other countries that are reviewed in this study, however, the process is
separate from reimbursement, and that while the technology is under

review, hospitals can use the technology.
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From the review of reimbursement system of therapeutic materials in
other countries, it was evident that the pricing methodology of Korea is not
market friendly and focus heavily on the controling the health insurance
budget to therapeutic materials with lower price policy. As a result, the
medical device industry has grown in its volume, but the domestic market
is becoming more dependent on the imported products. Therefore, there is
a need that more reasonable policy of the pricing methodology of the

therapeutic materials should be implemented.

Key words: therapeutic materials, maximum reimbursement price, medical

device reimbursement, health technology assessment, health insurance system
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